Overview
CDM project progress, workshop agenda
and negotiations
Karen Holm Olsen
UNEP Risoe Centre
Final National Workshop for ACP-CD4CDM
26 September 2013, Pacific Hotel
Lilongwe, Malawi

Outline
• CDM project objectives and results
• Agenda for Final National CDM Workshop
• Climate negotiations for a New Climate
Agreement by 2015

Objectives
Project aim:

To enable Malawi to fully participate
in the global carbon market

Work Plan:

Two tracks:
1) Institutional Capacity Development;
2) CDM project development
June 2010 – December 2013

Website:

http://malawi.acp-cd4cdm.org/
- incl. presentations from workshops

Expected results of the project
1. An operational DNA capable of approving projects consistent with the host
country’s sustainable development priorities.
2. Technical capacity of national experts and consultants in CDM project
identification, design, and implementation built.
3. An improved CDM regulatory and investment environment through awareness
raising and policy advisory activities for government
4. CDM project appraisal skills and capacity of local financial institutions built
5. Host country promoted as a CDM destination through producing a national
portfolio of potential CDM projects.
6. Pilot CDM project opportunities have been identified and promoted among
companies from Kyoto Protocol Annex I countries interested in investing in CDM
projects in ACP countries and / or purchase of CERs from these projects.
7. A free, web-based Knowledge Management Platform established to share CDM
experiences and knowledge among ACP countries.

Activities
1 Fe brua ry 2010 – 31 De ce mbe r 2013
Expected Results

Activity

Capacity Development Track
Ex pe cte d Re sult 1

Bots wa na ha s recei ved a s s i s ta nce
towa rds es ta bl i s hi ng a n
opera ti ona l DNA ca pa bl e of
a pprovi ng proj ects tha t a re
cons i s tent wi th the hos t country's
s us ta i na bl e devel opment pri ori ti es

Technical capacity of national
experts and consultants in CDM
project identification, design, and
implementation has been built

Expected Result 3

CDM Capacity Building
Component has contributed to
the creation of CDM-friendly
regulatory and business
environments through raising
awareness of government officials
and policymakers regarding the
potential benefits of CDM to the
national economy

A ctivity 1.1 National Project Team prepares
introductory brochure about CDM and the planned
technical assistance activities to be implemented
A ctivity 1.2 Operationalizing the DNA of Botsw ana
A ctivity 1.3 Review and update existing
Sustainable Development Criteria
A ctivity 1.4 Review and update existing CDM
project approval procedures
A ctivity 2.2 National Workshop 1
A ctivity 2.3 National Workshop 2
A ctivity 2.4 National Workshop 3

A ctivity 3.1 Sector f ocused w orkshops - one
w orkshop f or each priority sector (max. 2
sectors/w orkshops)
A ctivity 3.2 Support the Investment Promotion
A uthority to develop a CDM Investor's guide f or
Botsw ana

Agenda

Final CDM National Workshop
Issues:
• Showcase of CDM projects supported, sources of finance and
outlook for the future of the carbon market
• Learning from CDM experience towards Low Carbon
Development (LCD), up-scaled National Appropriate
Mitigation Actions (NAMAs) and New Market Mechanisms
Speakers:
•
•
•
•
•

DNA Malawi, Environmental Affairs Department
Department of Climate Change and Meteorological Services
Malawi Investment and Trade Cenre
National CDM Project Developers
UNEP Risø Centre, Denmark

Evaluation Workshop
• Project extended until December 2013
• Internal workshop: Friday 27 September
• Evaluation:
o Outcomes and impacts of project implementation: Lessons
learned
o How to sustain capacity developed and results achieved?
o Finalizing project activities by 31 December 2013

CDM in the context of climate negotiations

Climate Negotiations
The three negotiation cycles between 2007 and 2015:

Results of the UNFCCC negotiations
Kyoto-CP2: A second commitment period for 2013-2020 has been decided.
Commitments under KP-CP2 are generally the extension of the voluntary commitments
for 2020 agreed in Copenhagen in 2009. US remains outside the KP and for CP2 Japan,
Russia and Canada will not join.
A rule (article 7) was added to ensure that no new “hot air” will be generated during
KP-CP2 (CP2 allowances corresponding to higher GHG emissions than in 2008-10
will be cancelled). Australia, EU, Liechtenstein, Monaco, Norway and switzerland
announced that they will not buy hot air in CP2.
Annex I countries participating in KP-CP2 can/will enhance their commitments by
April 2014.
During 2012 the CDM Policy Dialogue made recommendations on reforming the
CDM. According to the Marrakech Accord (COP7 in 2001) a review of CDM must be
done in 2013

Results of the UNFCCC negotiations
On Finance: The Green Climate Fund (GCF) was created committed
to mobilize $100 billion per year by 2020 towards developing countries.
It has been decided that the GCF Secretariat will be in Songdo, Incheon City, South Korea.
On Technology: The Technology Executive Committee (TEC) has been established.
The Climate Technology Centre and Network (CTCN) was out for tender, and our UNEP
proposal was elected (with AIT, CATIE, CSIR, ECN, ENDA, GIZ, ICRAF, NREL, TERI
and UNIDO).
NAMAs: Nationally Appropriate Mitigation Actions by developing country Parties
in the context of sustainable development, supported and enabled by technology,
financing and capacity-building, in a measurable, reportable and verifiable manner.
A NAMA Registry is being established. (there are now 40 NAMAs in our NAMAPipeline)
ADP: The two old negotiation tracks (AWG-LCA & AWG-KP) were closed, and the
Ad Hoc Working Group on the Durban Platform for Enhanced Action (ADP) must finish
a global Climate Agreement in 2015 (after the IPCCs AR5 report) to be in force by 2020.

Elements of a new climate agreement
Two workstreams:
1.
2.

The new agreement by 2015
Pre-2020 ambition to achieve the 1.5 – 2.0 degree target

Workstream 1 – elements:
•
•
•
•
•
•

Mitigation,
Adaptation
Finance
Technology development and transfer
Transparency of action and support
Capacity-building

Elements of a new climate agreement
Key issues:
• The “firewall” between A1 and Non-A1 is gone in ADP
• Application of the CBDR principle – binary system
outdated?
• Equity in a new agreement – ‘nationally appropriate’
• Call for submissions by Parties (Aug-Sep 2013) on
design elements of a new agreement and actions for
pre-2020 ambition

Perspectives 2013

Thank You!

Karen Holm Olsen
UNEP Risø Centre
kaol@dtu.dk

